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First quarter highlights – FY26 

Business update and strategy highlights  

• High levels of production activity with stage occupancy exceeding 90%; following the strike-related 

disruption and recalibration of global content investment in 2024. 

• A solid set of Q1 results; our core Global Studios business, underpinned by long-term rental 

contracts, trended in line with FY25 with inflationary growth. The industry recovery supported 

increased performance in our Production Services business lines. 

• Submitted a planning application for the Pinewood South site during June 2025. The proposal 

outlines a state-of-the-art data centre, and also delivers a 60-acre nature reserve, a community 

garden and a dedicated learning space. 

• The global production outlook remains positive, despite ongoing geopolitical uncertainties.  

Financial highlights 

• Revenue of £61 million and Adjusted EBITDA of £40 million in the quarter to June 2025, up by 24% 

and 28% respectively compared with the same quarter last year.  

• Global Studios contribution growth of 9%, supported by increased studio capacity compared with 

Q1 FY25, and indexation clauses within our rental contracts. 

• The smaller Production Services business responded to the recovery in content production from 

the start of 2025, with a year-on-year contribution improvement. 

• Liquidity position remains robust with a stable capital structure. 

The table below provides an overview of key performance indicators for the period: 

  3 months to  3 months to  Year to  
  30 Jun 2025 30 Jun 2024 31 Mar 2025 
  £'000 £'000 £'000 
         

         Turnover  61,065 49,342 213,194 

Adjusted EBITDA  40,105 31,324 137,050 

Adjusted EBITDA margin  65.7% 63.5% 64.3% 

Cash generated from operations  20,549 20,874 141,700 

Adjusted capital expenditure*  (2,180) (4,654) (16,190) 
     

Senior secured notes  (1,340,296) (1,340,296) (1,340,296) 

Bank loans  (93,642) (101,152) (94,399) 

UK Government gilts  300,000 300,000 300,000 

Cash and cash equivalents  153,310 91,565 143,824 

Adjusted net debt  (980,628) (1,049,883) (990,871) 
     

 

David Conway, CEO, commented: 

“We have started the financial year with a solid set of Q1 results. Our performance remains robust, 

underpinned by the studios’ long-term rental contracts, the high level of occupancy across our studios, 

and increased activity in our Production Services business.  

With industry and global content creators focused on high-quality and efficiency, our business is well 

positioned to meet this demand." 
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The next Investor update is scheduled for 19 November 2025. 

 

Footnotes applicable to this announcement: 

* Capital expenditure represents the total purchase of property, plant and equipment, purchase of intangible assets, investment 

in and repayment from participating interests, net of proceeds from disposal of property, plant and equipment, intangibles, 

investments, and participating interests. 

** Excluding adjusted items  

*** Contribution represents gross profit excluding depreciation charges, but before any indirect costs such as maintenance, 

business rates, security, cleaning and other costs, which cannot be allocated by business line 

 

 

For further information, please write to Investor.relations@pinewoodgroup.com. 

 

  

mailto:Investor.relations@pinewoodgroup.com
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General information  

Pinewood is the leading independent operator of the real estate that is required for the production of film and television content. 

Founded in 1936 and headquartered in the United Kingdom, Pinewood owns premium, large-scale facilities also known as 

studios, for hosting film, television and other media productions. Our studios are located in prime locations, which makes 

Pinewood, Shepperton and Pinewood Toronto Studios the preferred choice for major film and high-end television production 

companies. Pinewood branded studios have hosted over 2,600 films and nearly 900 TV productions, among them +170 Oscar 

winners, +230 BAFTA winners and numerous blockbuster film productions with budgets of over US$100 million. 

Presentation of financial information  

Unless otherwise indicated, the financial information presented in this report is the historical consolidated financial information of 

the Group. This report includes or derives information from the following financial sources: 

• The unaudited consolidated financial information of the Group as of and for the 3 months ended 30 June 2025 (“Q1 

FY26”), and the comparative period as of and for the 3 months ended 30 June 2024 (“Q1 FY25”) prepared in 

accordance with FRS 104: “Interim Financial Reporting”. 

• The audited consolidated financial information of the Group as of and for the year ended 31 March 2025 (“FY25”), and 

the comparative period as of and for the year ended 31 March 2024 (“FY24”) prepared in accordance with FRS 102: 

“The Financial Reporting Standard Applicable in the UK and Republic of Ireland”. The financial year for the Group runs 

from 1 April following the previous financial year end to 31 March each calendar year.  

Further information for the noteholders 

This report was prepared in accordance with the indentures dated 25 September 2019, and 2 December 2021 among Pinewood 

Finco PLC, as issuer, the guarantors named therein, Deutsche Trustee Company Limited, as Trustee, and Deutsche Bank AG 

London Branch, as security agent, and principal paying agent, and Deutsche Bank Luxembourg S.A. as transfer agent and 

registrar. This report was also prepared in accordance with the indenture dated 28 March 2024 among Pinewood Finco PLC, as 

issuer, the guarantors named therein, Deutsche Trustee Company Limited, as Trustee, and Deutsche Bank AG London Branch, 

as security agent, principal paying agent and transfer agent and Deutsche Bank Luxembourg S.A. as registrar. 

This report may include forward-looking statements. All statements other than statements of historical fact included in this report, 

including those regarding the Group’s financial position, business and acquisition strategy, plans and objectives of management 

for future operations, are forward-looking statements. Such forward-looking statements involve known and unknown risks, 

uncertainties and other factors which may cause the out-turned results, performance or achievements of the Group, or industry 

results, to be materially different from any future results, performance or achievements expressed or implied by such forward-

looking statements. 

Such forward-looking statements are based on numerous assumptions regarding the Group’s present and future business 

strategies and the environment in which the Group will operate in the future. Many factors could cause the out-turned results, 

performance, or achievements to differ materially from those in the forward-looking statements. Forward-looking statements 

should, therefore, be construed in light of such risk factors and undue reliance should not be placed on forward-looking 

statements. These forward-looking statements speak only as of the date of this interim report. The Group expressly disclaims 

any obligations or undertaking, except as required by applicable law and regulations to release publicly any updates or revisions 

to any forward-looking statement contained herein to reflect any change in the Group’s expectations with regard thereto or any 

changes in events, conditions or circumstances on which any such statement is based. 

The financial results presented in this presentation are preliminary and may change. This financial information includes 

calculations or figures that have been prepared internally by management and have not been reviewed or audited by our 

independent auditors. There can be no assurance that the Group’s actual results for the period presented herein will not differ 

from the preliminary financial data presented herein and such changes could be material. This preliminary financial data should 

not be viewed as a substitute for full financial statements prepared in accordance with FRS 102 and is not necessarily indicative 

of the results to be achieved for any future periods. This preliminary financial information, and previously reported amounts, could 

be impacted by the effects of further review by the Board of Directors. 

Use of non-GAAP financial information 

This report contains certain non-UK GAAP and non-IFRS financial measures and ratios, including, adjusted EBITDA, adjusted 
EBITDA margin, adjusted net debt, and certain other measures (collectively, “Non-GAAP Measures”) that are not required by, 
or presented in accordance with UK GAAP, IFRS or the accounting measures of any other jurisdiction. In addition, where narrative 
information given in this report excludes the impact of adjusted items and, therefore, refers to non-GAAP measures, this is 
indicated in the information given. 

In this report, “adjusted EBITDA” is calculated as profit before interest receivable and similar income, interest payable and similar 
charges, tax charge/credit on profit/loss, depreciation of property, plant and equipment, impairment of long-term assets, 
amortisation of goodwill and intangibles, gain/loss on disposal of property, plant and equipment, intangibles, participating interests 
and investments, and adjusted items. 

In this interim report, “adjusted EBITDA margin” is calculated as adjusted EBITDA (which includes the impact of income from 
participating interests and based on financial statements prepared in accordance with UK GAAP) divided by turnover (which does 
not include the impact of turnover from participating interests). 

In this report, “adjusted net debt” is calculated as debt, ignoring accrued interest and the unamortised loan issue costs, net of 

cash balances and deposits where the tenure on the deposit accounts are equal to or less than one year.  
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Financial update for the period to 30 June 2025 

Adjusted results of operations 

 3 months to 
 30 Jun 2025 30 Jun 2024 
 £’000 £’000 
   
Turnover 61,065 49,342 

Cost of sales (29,050) (26,627) 

Gross profit 32,015 22,715 

Selling, distribution and administrative expenses (3,811) (3,719) 

Operating profit ** 28,204  18,996 

(Loss)/income from participating interests (246) 137 

Interest receivable and similar income   6,236  5,849 

Interest payable and similar charges (18,213) (18,234) 

Profit before taxation ** 15,981 6,748 

Tax charge ** (4,857) (2,219) 

Profit after taxation **  11,124 4,529 

 

Turnover 

Turnover during the first quarter of the year to June 2025 was £61.1 million (Q1 FY25: £49.3 million), 

an increase of 23.8% or £11.8 million versus the prior year period. With the majority of our Global 

Studios production accommodation let under long-term rental contracts, this segment recorded strong 

and reliable results. Growth in Global Studios was delivered by a combination of rental contract 

indexation and certain elements of the Shepperton studio expansion being completed midway through 

Q1 last year. Further, the Group has benefited from increased resale and rental income from non-

demised grounds compared with the same period last year.    

Our Production Services business lines responded to the ramp-up in content production from the start 

of 2025 and, whilst it delivered a year-on-year improvement, its performance was similar to that of the 

previous quarter to March 2025. This benefited our Post Production and our broadcast television studios 

business, which hosted its final TV productions in June 2025 before its closure. Further, higher 

partnership income earned from our associate, PMBS Holding Limited ('PMBS'), was supported by a 

significantly increased level of studio lighting activity in the quarter. 

Cost of sales 

Cost of sales for the first quarter was £29.1 million (Q1 FY25: £26.6 million), an increase of £2.5 million 

or 9.1% year-on-year. The majority of the increase was driven by higher indirect costs, primarily due to 

the anticipated rise in business rates. In addition, there were smaller increases in maintenance, security, 

cleaning, and health & safety costs, reflecting rises in employment taxes and the national living wage 

in the UK, general inflation and the embedded operations at our new Shepperton Studios 

accommodation.  

Gross profit 

Gross profit for the quarter was £32.0 million (Q1 FY25: £22.7 million), an increase of £9.3 million 

compared with the prior year quarter. The gross profit margin for the quarter was 52.4%, up by 6.4 ppt 

on the prior year period (Q1 FY25: 46.0%). The improvements mainly reflect the positive impact of 

revenue growth across Production Services and Global Studios, which enabled the increase in indirect 

costs to be absorbed. 

Selling, distribution and administrative expenses 

Selling, distribution and administrative expenses totalling £3.8 million in the quarter were broadly in line 

with the prior year period (Q1 FY25: £3.7 million).  
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Operating profit ** 

Adjusted operating profit for the quarter of £28.2 million was £9.2 million above that of the prior year 

quarter (Q1 FY25: £19.0 million). The resultant operating profit margin for the quarter of 46.2% was 

7.7ppt higher than the prior year quarter (Q1 FY25: 38.5%). The improvement was driven by the same 

factors that impacted gross profit and gross profit margin as described above.  

(Loss)/income from participating interests 

Our associate lighting business offers lighting services across numerous UK-based film studios and, as 

described above, has an exclusive lighting contract at the Group’s UK studios. In the quarter, the Group 

recognised its £0.2 million equity share of PMBS’s post-tax losses (Q1 FY25: £0.1 million profit). 

Interest receivable and similar income 

Interest receivable and similar income of £6.2 million was £0.4 million above that of the prior year quarter 

(Q1 FY25: £5.8 million). Just over half of this interest income is earned from an investment in £300 

million (par value) fixed-rate UK Government gilts in mid-April 2024. The investment in gilts followed a 

refinancing and partial redemption of the Group’s 3.25% Senior Secured Notes due September 2025, 

in 2024. This partial redemption left £290.3 million of the notes due September 2025 in issue, and the 

Group plans to redeem the remaining notes as the gilts mature in September 2025. 

Interest payable and similar charges 

Interest payable and similar charges, at £18.2 million, were in line with the prior year quarter (Q1 FY25: 

£18.2 million). Interest is payable on the remaining 3.25% Senior Secured Notes due September 2025 

during the first half of this year, until the gilts mature and are planned to fund the redemption of these 

notes.  

Tax charge **  

Adjusted Profit before tax in the quarter of £16.0 million (Q1 FY25: £6.7 million), was £9.3 million higher 

than the prior year. The adjusted tax charge for the quarter was £4.9 million (Q1 FY25: £2.2 million), 

which represents an adjusted effective tax rate of 30.4% (Q1 FY25: 32.9%).  

The adjusted effective tax rate is higher than the standard rate of tax due to goodwill amortisation 

charges, which are not deductible for tax purposes, and depreciation charges associated with certain 

assets which do not attract tax-related capital allowances. However, the Q1 FY26 rate was slightly 

reduced as there was a higher level of income earned, attracting the standard rates of tax (c.25%), so 

diluting the impact of the static non-deductible goodwill amortisation charges. 
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Segmental reporting 

The Group manages and reports its business under the following segments:  

• Global Studios represents our core business, being the provision of production accommodation to 

film and high-end television (‘HETV’) production companies, together with the rental of other 

serviced accommodation at our studios.  

• Production Services represents our ancillary businesses, including Post Production, TV, as well 

as international sales and marketing and partnership agreements.  

Key information reported by business segment and geographic area is: 

 3 months to 
 30 Jun 2025 30 Jun 2024 

£’000 £’000 

   Revenue by operating segment   

Global Studios 50,797 46,533 

Production Services 10,268 2,809 

Total revenue  61,065 49,342 

   

Revenue by Geography   

UK 56,452 44,725 

North America 4,613 4,617 

Total revenue 61,065 49,342 

   

Contribution ***   

Global Studios 46,930 43,051 

Production Services 8,592 1,380 

Total segmental Contribution 55,522 44,431 

   

Revenue 

Global Studios’ revenues increased by £4.3 million in the quarter, partly due to a full quarter of rental 

income being earned from certain areas of the Shepperton expansion, which were completed and 

rented for the first time in mid-Q1 of the prior year. Further, the Group has benefited from indexation 

clauses contained within its rental contracts, in addition to increased resale and rent from non-demised 

grounds compared with the prior year period. 

Revenues from Production Services increased in the quarter, continuing the trend seen in the previous 

quarter to March 2025, and was supported by the ongoing recovery in global content production. This 

delivered a £7.5 million year-on-year increase, through our Post Production business, television studios 

and lighting partnership arrangement. 

Contribution*** 

Contribution represents gross profit excluding (i) depreciation charges and (ii) indirect costs, such as 

security, cleaning, maintenance, and business rates, which cannot be attributed to a business line. 

Contribution increased by £11.1 million to £55.5 million in the quarter. As expected, Global Studios’ 

contribution was relatively aligned with the prior year quarter, due to the underpinning long-term rental 

contracts. However, Production Services’ contribution grew, supported by the increase in content 

creation activity at our studios and a greater utilisation of our Post Production services.  
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Adjusted EBITDA 

Adjusted EBITDA was £40.1 million for the quarter (Q1 FY25: £31.3 million). The £11.1 million increase 

in contribution, as described above, was partly reduced by higher indirect cost of sales and selling and 

administrative expenses, which together rose by £1.9 million, with business rates being the main 

contributor to the year-on-year increase.  

Adjusted EBITDA margin of 65.7% in the first quarter of the financial year was 2.2ppt above that of the 

63.5% margin achieved in the prior year quarter. With Global Studios delivering steady inflationary 

growth, this margin increase is reflective of the strong returns from the Production Services business, 

as described above.  

Reconciliation of profit after taxation to adjusted EBITDA 3 months to 
 30 Jun 2025 30 Jun 2024 
 £’000 £’000 
   Profit after taxation (incl. adjusted items) 11,124 4,123 
Tax charge on profit  4,857 2,057 
Net interest payable and other charges 11,977 12,385 
Depreciation of property, plant and equipment 10,948 10,806 
Amortisation of intangible assets 1,199 1,385 
Profit/(loss) on disposal of property, plant & equipment - - 

EBITDA 40,105 30,756 
Adjusted items - 568 

Adjusted EBITDA 40,105 31,324 

 

Adjusted items 

In the quarter, no amounts have been presented as adjusted items. In the prior year period, £0.6 million 

of adjusted items were recognised in relation to the 2023 incentive plan. In the financial year to 31 

March 2023, the Group established a long-term incentive plan to incentivise and retain certain senior 

members of staff following the recapitalisation of the business in that financial year. Payments made 

under this plan were also intended to reward individuals for their past performance in developing the 

Group.  
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Liquidity and capital resources  

Group statement of cash flows 

The Group commenced the year with cash and cash equivalents of £143.8 million. The business 

generated £12.0 million of cash from operating activities after interest and tax payments, and invested 

£2.2 million in capital expenditure*. The Group ended the quarter with a cash balance of £153.3 million. 

Further cashflow details follow below. 

 Quarter to 

 30 Jun 2025 30 Jun 2024 
£’000 £’000 

Cash flow from operating activities before working capital 
changes 

40,346 30,615 

Net change in working capital  (19,797) (9,741) 

Cash generated by operations 20,549 20,874 

Net interest paid (5,533) (5,204) 

Net income tax (paid)/refunded (3,038) 1,592 

Net cash flow from operating activities 11,978 17,262 

Purchase of property, plant and equipment net of disposal 
proceeds 

(2,180) (4,654) 

Purchase of securities - (290,300) 

Net cash flow used in investing activities (2,180) (294,954) 

Net cash flow used in financing activities - (458,713) 

Net increase/(decrease) in cash and cash equivalents 9,798 (736,405) 

Currency exchange movement (312) (166) 

Cash and cash equivalents at the start of the period 143,824 828,136 

Cash and cash equivalents at the end of the period 153,310 91,565 

 

Net cash flow from operating activities  

In the period, cash generated by operating activities, after interest and tax, of £12.0 million reflected a 

£5.3 million decrease from the prior year period (Q1 FY25: £17.3 million). 

The £8.8 million increase in adjusted EBITDA and a £0.6 million reduction in adjusted charges, as 

described above, were offset by a £10.1 million higher working capital outflow. A significant proportion 

of rentals is received in advance of each calendar year, and therefore, the working capital outflows in 

both periods are largely due to the net unwind of the resultant deferred income balances. However, last 

year benefited from the start of the leases at Shepperton, which were billed and received in advance of 

the period of occupation. Additionally, the prior year benefited from the phasing of net cash receipts of 

sales tax in the period, as the Shepperton expansion reached completion. 

Income tax of £3.0 million was paid in Q1 FY26 (Q1 FY25: £1.6 million tax refund received). The Group 

recommenced its regular tax payments in FY25 and, in Q1 FY25, these payments were offset by a 

refund of tax paid in prior years. 

Net cash flow from investing activities 

Net cash outflow from investing activities totalled £2.2 million in the quarter (Q1 FY25: £295.0 million) 

which related to capital expenditure*. In Q1 FY25, the Group invested £4.7 million in capital 

expenditure*, mainly being the remaining elements of the studio expansion programme at Shepperton. 

Additionally, £290.3 million of proceeds from a refinancing round which closed in March 2024, was 

invested in gilts maturing in September 2025. 
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Net cash flow from financing activities 

There were no cash flows from financing activities in the period (Q1 FY25: £458.7 million outflow). 

Following the March 2024 refinancing, the Group paid £454.0 million to settle a tranche of 3.25% Senior 

Secured Notes due September 2025, together with £4.7 million of associated arrangement fees.  

 

Adjusted net debt 

Adjusted net debt comprises the principal amount of the Group’s senior secured notes, bank loans and 

any drawing under the Group’s Revolving Credit Facilities (thereby ignoring interest accruals, 

capitalised issue fees paid and premiums received), net of cash and cash equivalents as well as 

deposits and securities of tenure of no more than 24 months. 

  30 Jun 31 Mar 31 Jun 
 2025 2025 2024 
 £'000 £'000 £'000 
    Senior secured notes (1,340,296) (1,340,296) (1,340,296) 
Bank loans (93,642) (94,399) (101,152) 
Revolving credit facility - - - 
Less:    
UK Government gilts 300,000 300,000 300,000 
Cash and cash equivalents 153,310 143,824 91,565 

Adjusted net debt (980,628) (990,871) (1,049,883) 

 

Adjusted net debt at 30 June 2025 was £980.6 million, based on £1,340.3 million of senior secured 

notes, a Canadian $ bank loan of £93.6 million, cash and cash equivalents of £153.3 million and UK 

Government gilts. In April 2024, £290.3 million of proceeds from the March 2024 refinancing were 

invested in fixed-rate UK Government gilts with a principal value of £300.0 million. The Group plans to 

hold these gilts until maturity in September 2025, which coincides with the maturity of the remaining 

3.25% notes. 

Cash and cash equivalents were held with several banks rated A/A1/A+ or higher. Separately, the UK 

Government gilts are held in custodian accounts. The Group does not invest in money market funds. 

The Group’s Loan to Value (“LTV”) metric was 32.8%. This is based on the UK valuation performed by 

JLL in March 2024 of £2,750 million, as well as the April 2023 JLL valuation of Pinewood Toronto 

Studios of C$445 million (c.£238 million). 

Finally, we may from time to time seek to retire or purchase our outstanding debt through cash 

purchases in the open market, privately negotiated transactions or otherwise. Such repurchases, if any, 

will depend on prevailing market conditions, our liquidity requirements, contractual restrictions and other 

factors. The amounts involved may be material. 
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